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Independent Auditor’s Report

To

Shareholders/ Members of

Equality Development Centre (EDC) - Nepal
Dhangadi, Kailali, Nepal

Opinion

We have audited the accompanying consolidated financial statements of Equality Development
Centre (EDC) - Nepal, which comprise the consolidated statement of financial position as of Aashad
31, 2080(July 16, 2023), Statement of Income & Expenditure and Receipt & Payment Statement for
the period from 1st Shrawan 2079 to 31¢t Ashad 2080 (collectively, the financial statements) and a
summary of Significant Accounting Policies and Notes to Accounts.

In our opinion, the accompanying financial statements present true & fairly, in all material respects,
the financial position of EDC Nepal as of Aashad 31, 2080 (July 16, 2023), and its statement of Income
& Expenditure and Receipt & Payment statement for the year the ended.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the Nepal i.e.,
Nepal Standard on Auditing (NSA). Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of EDC Nepal and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. Also, we have fulfilled our other ethical
responsibilities in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of Nepal (ICAN) together with the independence requirements that are relevant to our audit of Financial
Statements under the provisions of the Act and Rules made thereto.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Generally Accepted Accounting principles (GAAPs) & Nepal Accounting Standards.
This responsibility includes thedesign, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selection and application of appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

In preparing the financial statements, management is required to evaluate whether there are
conditions orevents, considered in the aggregate, that raise substantial doubt about EDC Nepal's ability
to continue as a going concern, disclosing such matters that affect the going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do SO.

© Kailali, Nepal & +977-9851342529/9812655271  psaudassociates@gmail.com



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAPs & NSA will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involvecollusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with Nepal Standards on Auditing (NSA), we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
proceduresinclude examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
proceduresthat are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of EDC s internal control. Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's. However future events or conditions may cause
the organization to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We are required to communicate with those charged with governance regarding, among other
matters,the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.




Other Reporting on Other Legal and Regulatory Requirements

On examination of the financial statements aforesaid, we report that:

1. We have obtained all the necessary information & explanations, which to the best of our
knowledge and belief are required for the purpose of audit.

2. In accordance with Nepal Auditing Standards, we have also issued our report dated Ashad 31
2080, on our consideration of EDC Nepal’s internal control over financial reporting and on our
tests of their compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of EDC Nepal’s internal control over financial
reporting or on compliance. That report is an integralpart of an audit performed in accordance with
Nepal Auditing Standards in considering EDC NEPAL'’s internal control over financial reporting
and compliance.

3. In our opinion, proper books of account have been maintained by the organization, in so far as
appears from our examination of those books of account and the financial statements dealt with
by this report are in agreement with the books of account.

4. In our opinion, the Balance Sheet, Income & Expenditure Statement, Receipt & Payment
Statement and Fund Accountability statement have been prepared in compliance with the Nepal
Accounting standards and are in agreement with the books of account of the Organization.

5. In our opinion and to the best of our information and according to the explanations given to us and
from our examination of the books of account of the Organization, we have not come across the
cases where any member thereof or any employee of the Organization has acted deliberately
contrary to the provisions of the law relating to accounts or caused loss or damage to the
Organization.

Date: Bhadra 31, 2080(17t Sept, 2023)
Place: Doti, Nepal

Proprietor
For P. Saud & Associates,
Chartered Accountants

UDIN No: 230917CA018355vH2I



Equality Development Center (EDC) Nepal
Silgadhi, Doti, Nepal

Statement of Financial Position

As at 31st Ashad, 2080 (16th July, 2023)

A [SOURCES OF FUND
[ |Reserve & Surplus 1 (493,249.27) 469.328.04
Il [Account Payable 4 15,507,825.07 17,869,807.57
III |Capital Fund 95.380.30 95.380.30
IV [Asset Capitalization Fund 9 4,334,569.18 3,719.149.99
V [Labour Contribution Fund
Total Source of Funds 19,444,525.28 22,153,665.90
B |APPLICATION OF FUNDS
I |Fixed Assets 5 4,334,569.18 3,719,149.99
I |Advances & Receivables 4 1,538,010.71 2,098,110.82
[1I |Cash and Bank Balance 4 13,571,945.39 16,336,405.09
Total Application of Funds 19,444,525.28 22,153,665.90
Significant Accounting Policies & Notes to Accounts 10

Schedules referred to above and notes attached there to form an integral part of Statement of Financial Position

A

As per our report of even date
For P. Saud & Associates

B

Krishna Sundar Shrestha hiraj BC' CA Purna Saud
Finance & Procurement President Chartered Accountants
Officer P. SAUD & Associates

Date : 17th September, 2023
Place : Silgadhi, Doti
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Equality Development Center (EDC) Nepal
Silgadhi, Doti, Nepal
Income & Expenditure Statement For the Period ended on 31st Ashad, 2080

Income 6 54,984,527.96

Inter Fund Transfer -

50,379,102.06

(111) Total Income 54,984,527.96 50,379,102.06
Administrative Cost
Administrative Expenses - 2
Depreciation 5 - s
Other Expenses = i
(V) Total Administrative Cost - -
Program Cost
Program Expenses 8 38,524,387.77 37,674,460.35
Human Resource Expenses 9 9,759,356.00 11,197,258.00
Administrative Expenses 7 7,174,361.34 2,679,742.03
Inter Fund Transfer 489,000.16 -
(VI) Total Program Cost 55,947,105.27 51,551,460.38
(VII) Total Expenditure | (V + VI) 55,947,105.27 51,551,460.38
Surplus (Deficit) for the year transferred to Restricted Fund (111 - VII) (962,577.31) (1,172,358.32)

2

Krishna Sundar Shrestha Jaya Bahadur S
Finance & Procurement Treasurer
Officer

Schedules referred to above and notes attached there to form an integral part of Income & Expenditure Statement

As per our report of even date

For P. Saud & Associates

CA Purna Saud
Chartered Accountants
P. SAUD & Associates

Date : 17th September, 2023
Place : Silgadhi, Doti
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Equality Development Center (EDC) Nepal
Silgadhi, Doti, Nepal

Schedules Forming Integral Part of the Statement of Financial Position as at 31st Ashad, 2080

Schedue R erveSurpIus

 St.N
Balance brought forward from previous year 469,328.04 1,641,686.36
Add: Excess/(Deficit) of Income & Expenditure A/c (962,577.31) (1,172,358.32)
Total (493,249.27) 469,328.04

Schedule 2: Asset Capitalization Fund ‘

Opening Balance 3,719,149.99 3,442,824.99
1 Addition during the year 1,272,072.50 842,200.00
2 Sold during the year - -

Depreciation Charged 656,653.31 565,875.00

Total 4,334,569.18 3,719,149.99

For P. Saud & Associates

s ;«?’a} 2%

5 [ & l[1 X | CA Purna Saud

Krishna Sundar Shrestha Jaya Bahadur Shahi Adhiraj BC Chartered Accountants

gi?fe.mce & Procurement Treasurer President P. SAUD & Associates
icer

Place : Silgadhi, Doti
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EQUALITY DEVELOPMENT CENTRE (EDC)
Silgadhi - Doti, Nepal

Schedule 10 : Significant Accounting Policies and Notes to Accounts
For the year Ended 31st Ashadh 2080(16th July 2023)

1. Background of the organization

Equality Development Centre (EDC), Dot - Nepal is a Non Govermental and Non-profit making Organization registered on
2053/12/27 under District Administration Office vide Regt no 70. It is registered under Inland Revenue Department and it's PAN
no is 301506902. It is affiliated by Social Welfare Council (SWC) as on 2056.05.23. Currently it is rendering service from
Silgadhi Doti Nepal and its main objective is to ascertain an equitable society by providing equal oppurtunity and access to the
resources and services to the excluded dalits , women , men. The goal of EDC is to ascertain an equitable society by providing
equal oppurtunity and access to the resources and services to the excluded Dalits, women, men in far western region especially in
Doti. It is working in Doti Districts in different projects and program partnership with INGOs like Dan Church Aid(DCA),
Action Aid Nepal(AAN), UN-Women etc.

2. Convention
The financial statements have been prepared in accordance with generally accepted accounting principles including applicable
accounting standards(NAS for NPOs) in Nepal issued by the Institute of Chartered Accountants of Nepal, wherever possible.

3. Basis of Preparation

The financial statements have been prepared in accordance with formats prescribed by the concern authority, where said formats
do not address a particular issue; Nepal Accounting Standard has been applied. The financial statements have been prepared on
the basis of accounting information and explanations provided by the management during the course of our audit.

4. Basis of Accounting
The financial transactions are accounted on modified cash basis where funds received from donor are accounted on cash basis
whereas expenditure incurred is accounted on accrual basis.

5. Use of Estimates

The Preparation of the financial statements in conformity with Generally Accepted Accounting Principles (GAAP) and Nepal
Accounting Standards (NAS) requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of Financial Position. Actual amount could differ from these estimate. Any differences from estimates
are recorded in the period in which they are identified.

6. Capitalization Policy

Non - Expendable Fixed Assets acquired from funds received from different donors are charged to expenditure at the time of
acquisition. The amount of such assets purchased has been later transferred to Asset Capitalization Fund with corresponding debit
to fixed assets. EDC Nepal is following the policy of capitalizing all direct costs relating to the acquisition and installation of
fixed assets procured from own fund.

7. Consolidated Accounts

The financial statements, comprising Financial Position, Income and Expenditure Statement and Schedules expressed in Nepal
Rupees, are prepared by consolidated separate statements. Individual fund accountability statement represents only results of
particular project and program.

8. Interest Income
There is NIL interet Income of the organization in current year.

9. Reserve Fund
As per agreement, management overhead should be charged from project accounts and all the amount has been utilized for
management overhead expenses. Any consolidated net profit/loss been transfer to reserve fund. Reserve fund represe

unutilized amount of grant received which either should be returned or to be utilized in next year.

Krishna Sundar Shrestha
Finance & Procurement
Officer

dhiraj BC

| CA Purpa d
President

Chartered Accountants
P. SAUD & Associates

Date : 17th Sept, 2023
Place : Silgadhi, Doti



10. Fixed Assets and Depreciation

1 The organization has taken a policy to incorporate expended-off project assets and account them as Fixed Assets.

2 Depreciation of Assets other than land is calculated using the diminishing balance method to allocate their values to their
estimated useful lives, as per rate described by income Tax Act, 2058.

3 Depreciation charged on project - funded assets has been directly adjusted against Asset Capitalization fund. Depreciation on
general assets has been shown as expenditure.

4 BUILDING Completed but Asset not created : Building of EDC is complted with estimated cost of NPR 4,214,613.34 .
However as the Completion certificate is not issued from the local authority, same is not booked as Asset.

11. Foreign Currency Transaction

Transaction in any foreign currencies are converted into Nepalese currencies at the rate which approximate the actual rates at the
transaction date and recorded in Books.In current fiscal year all grants are received in Nepalese currency are deposited in the
Bank.

12. Cah & Cash Equivalents

EDC Nepal considers and classifies cash in Hand, amount due from Banks and petty cash balance as cash & Cash equivalents.
Bank Borrowings that are repayable on demand and form an integral part of the EDC Nepal's cash management are included as a
componant of cash and cash equivalents for the purpose of statement of Cash Flows

13. Income Tax

EDC Nepal is a non - profit making organization and is accordingly exempt from income tax under section 2(Dha) of Income Tax
Act 2058. EDC Nepal has obtained tax exemption certificate from Inland Revenue Office and renewal certificate has been
obtained for the financial year 2079/080. Such TEO is subject to the use for the objective attainment of the Organization.

During the year, Organization have not obtained or earned any income/Grants that are not related to the objectives of the
Organization as stated in the constitution, except bank interest as reflected in the financial statements which has been recognized
on net basis (Net of TDS) calculated by concerned banks.

Organization has regularly deducted and deposited TDS while making TDS attracting pays like; salaries, Rent, Transportation,
contracts etc.

14. Accounting for Provisions, Contingent Liabilities and Contingent Assets

Provision are recognized in terms of Nepal Accounting Standard 12 "Provision, Contingent Liabilities and Contingent Assets"
(NAS - 12) issued by the Institute of Chartered Accountants of Nepal, when there is a present legal or statutory obligation as a
result of past events, where it is probable that there will be outflow of resources to settle the obligation and where a reliable
estimate of the amount of the obligation can be made.

Contingent Liabilities are recognized only where there is a possible obligation arising from past events due to the occurrence or
non - occurrence of one or more uncertain future events not wholly within the control of the project or where any present
obligation cannot be measured in terms of futures cash flow of ongoing basis and only those having a largely possible outflow of
resources are provided for.

Contingent Assets are not recognized in the financial statements.

15. Advances & Other Account Receivables
These are stated at Book Value less impairment loss if any

16. Payables
Payables are stated at Book Value

16. Figures of previous year have been grouped and regrouped wherever necessary to make the same comparable with the current
year figures.

Aﬂ%g‘ =

Krishna Sundar Shrestha Adhiraj BC
Finance & Procurement President
Officer P. SAUD & Associates

Date : 17th Sept, 2023
Place : Silgadhi, Doti
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